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INTRODUCTION 
 
This Management’s Discussion and Analysis (the “MD&A”) has been prepared to provide material updates and analysis 
of the business operations, financial condition, financial performance, cash flows, liquidity, and capital resources of 
Scorpio Gold Corporation and its subsidiaries (“Scorpio Gold” or the “Company”) for the year December 31, 2022 is 
prepared as at May 30, 2023. This MD&A should be read in conjunction with the audited consolidated financial 
statements for the year ended December 31, 2022 and the supporting notes. Those audited consolidated financial 
statements have been prepared in accordance with International Financial Reporting Standards (“IFRS”). All financial 
amounts are stated in US dollars unless stated otherwise. Additional information relating to the Company is filed on 
SEDAR at www.sedar.com.  
 
FORWARD-LOOKING INFORMATION 
 
This MD&A may include or incorporate by reference certain statements or disclosures that constitute “forward-looking 
information” under applicable securities laws. All information, other than statements of historical fact, included or 
incorporated by reference in this MD&A that addresses activities, events or developments that Scorpio Gold or its 
management expects or anticipates will or may occur in the future constitute forward-looking information. Forward-
looking information is provided through statements that are not historical facts and are generally, but not always, 
identified by the words “expects”, “plans”, “anticipates”, “believes”, “intends”, “estimates”, “projects”, “potential” and 
similar expressions, or that events or conditions “will”, “would”, “may”, “could” or “should” occur or continue. These 
forward-looking statements are based on certain assumptions and analyses made by Scorpio Gold and its management 
in light of its experience and its perception of historical trends, current conditions and expected future developments, as 
well as other factors it believes are appropriate in the circumstances.   
 
Although Scorpio Gold believes such forward-looking information and the expectations expressed in them are based on 
reasonable assumptions, investors are cautioned that any such information and statements are not guarantees of future 
realities and actual realities or developments may differ materially from those projected in forward-looking information 
and statements. Whether actual results will conform to the expectations of Scorpio Gold, the Company is subject to a 
number of risks and uncertainties, including those risk factors discussed under “Risk Management” in the above 
documents incorporated herein by reference. In particular, if any of the risk factors materialize, the expectations and the 
predictions based on them may need to be re-evaluated. Consequently, all of the forward-looking information in this 
MD&A and the documents incorporated herein by reference is expressly qualified by these cautionary statements and 
other cautionary statements or factors contained herein or in documents incorporated by reference herein, and there 
can be no assurance that the actual results or developments anticipated by Scorpio Gold will be realized or, even if 
substantially realized, that they will have the expected consequences for Scorpio Gold. 
 
Forward-looking statements are based on the beliefs, estimates and opinions of the Company’s management on the date 
the statements are made. Unless otherwise required by law, Scorpio Gold expressly disclaims any intention and assumes 
no obligation to update or revise any forward-looking statements in the event that management’s beliefs, estimates or 
opinions, or other factors, should change, whether as a result of new information, future events or otherwise, and 
Scorpio Gold does not have any policies or procedures in place concerning the updating of forward-looking information 
other than those required under applicable securities laws. Accordingly, readers should not place undue reliance on 
forward-looking statements or forward-looking information. 
 
OVERVIEW 
 
Scorpio Gold was incorporated under the Business Corporations Act (British Columbia). The Company is a reporting issuer 
in the provinces of British Columbia and Alberta. Scorpio Gold is listed on the TSX Venture Exchange (the “TSX-V”) under 
the trading symbol SGN. The Company and its subsidiaries conduct mining exploitation, exploration and development 
activities in the United States of America (“USA”). 
 

http://www.sedar.com/
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2022 HIGHLIGHTS 
 
• On January 4 2022, the Company announced the final results of its phase I drill program at the Goldwedge property. 

 
• On March 10 2022, the Company issued 950,000 common shares on conversion of $76,000 of convertible debentures 

(“2019 Debentures”). 
 

• On April 26, 2022, the Company issued 5,194,976 common shares to settle its semi-annual interest payment of 
$354,000 on the 2019 Debentures. 

 
• On April 26, 2022, the Company issued 88,637,500 common shares on maturity of the remaining 2019 Debentures of 

$7,015,000. 
 

• On April 28, 2022, the Company announced that it has obtained bridge loans (“Loans”) from Ian Dawson and Bruce 
Dawson (collectively, the “Lenders”) in the aggregate principal amount of $450,000. The Loans constitute a “related 
party transaction” as the Lenders are directors of the Company. 

 
• On May 12, 2022, the Company announced the commencement of a phase II reverse circulation (“RC”) drilling 

program at its Goldwedge property.  
 

• On May 30, 2022, the Company entered into two convertible loan agreements with two directors of the Company 
pursuant to which the Company may borrow the principal amount of $2,450,000 (the “Convertible Loans”).  In April 
and May 2022, the Company received $1,150,000 which amount plus accrued interest will be incorporated in the 
Convertible Loans as the first and second draws. 
 

• On May 30, 2022, the Company also announced that it has obtained two additional bridge loans from the Lenders in 
the aggregate principal amount of $700,000. 
  

• On June 20, 2022, the Company drew $600,000 on the Convertible Loans. 
 

• On July 15, 2022, the Company drew $600,000 on the Convertible Loans. 
 
• On August 18, 2022, the Company announced that it has closed the two Convertible Loans pursuant to which the 

Company may borrow the aggregate principal amount of $2,450,000. To date, the Lenders have advanced an 
aggregate of $2,350,000 to the Company, which amount has been incorporated into the Loans. The Company intends 
to use the proceeds of the Convertible Loans to advance its Goldwedge property and for general working capital 
purposes. 

 
• On September 27, 2022, the Company received a bonus cash payment from Orla Mining Ltd. (“Orla”) of $1,139,000 

(CAD $1,500,000) regarding the past sale of certain mineral properties in Nevada (the “Pinion Properties”).  
 

• On October 6, 2022, the Company announced updated significant intercepts for Phase II reverse circulation drilling 
program at its Goldwedge property. 

 
FINANCIAL REPORTING AND DISCLOSURE DURING ECONOMIC UNCERTAINTY 
 
In March 2020, the World Health Organization declared coronavirus COVID-19 a global pandemic; the Company has not 
been significantly impacted by the spread of COVID-19. However, the ongoing COVID-19 pandemic, inflationary 
pressures, rising interest rates, the global financial climate and the conflict in Ukraine are affecting current economic 
conditions and increasing economic uncertainty, which may impact the Company’s operating performance, financial 
position and the Company’s ability to raise funds at this time. 
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EXPLORATION 
 
Goldwedge property (Nevada, US) 
 
The Company holds a 100% interest in the consolidated Manhattan District in Nevada comprising the advanced 
exploration-stage Goldwedge property in Manhattan, Nevada with a fully permitted underground mine and a 400 ton 
per day mill facility. 
 
On January 4, 2022, the Company announced the final results of phase 1 of its surface reverse circulation (“RC”) drilling 
program at the Manhattan West and East pits. Thirty-one holes (6,907m) were completed in this phase I program, 
including 19 holes in the West Pit area and 12 holes in the East Pit area. Assay results for 12 holes drilled in the West Pit 
and 5 holes in the East Pit area were reported in the Company’s July 20, September 7, November 2 and December 9, 
2021 news releases. Scorpio Gold’s geological staff are in the process of compiling and reviewing the analytical and 
geological data in context with historical results to build a better understanding of the controls to mineralization and 
structural complexity of the East and West pit areas. Planning for a phase II drilling program is in progress and will focus 
on defining the extent and continuity of the multiple mineralized zones intersected to date. 
 
On May 12, 2022, the Company announced the first results of a phase II RC (“RC”) drilling program. Boart Longyear was 
selected to conduct the phase II RC drilling program which commenced on March 29, 2022. The planned program consists 
of 59 RC drill holes with a total of 10,800m and drilling is expected to continue for the next 6-7 months. The program was 
designed around results encountered in the 2021 phase I program. The target areas are situated around the Manhattan 
West and East pits, and between the Goldwedge underground and the open pits. The proposed drill holes on section will 
be targeting the lateral extent and continuity of the mineralization trending toward NW strike direction of the West Pit.  
The drilling will also be used to confirm the underground continuity potential in down dip direction of the Reliance Fault 
zone which is host to high-grade gold mineralization targets. Additional prospective areas expected to be tested during 
this campaign of drilling, include the SE continuity of the mineralization structure from the West Pit towards East Pit area 
and identified new parallel structures at both NE and SW sections of West Pit.  Additional planning to confirm structural 
continuity for some areas with a diamond drill holes (“DDH”) have been designed and consist of 33 holes with total of 
7400m of core drilling.  A total of 20 RC drill holes have been completed to date, which represents 22% (2,350 m) of the 
planned RC drill program. Figure 1 below show locations of completed and remaining drill hole to date for Phase II drilling 
program. 
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Figure 1: Plan map showing drill hole locations for completed (Red Dots) and remaining (Blue Dots) collars for Phase II 
drilling program 
 
On October 6, 2022, the Company announced updated significant intercepts for phase II reverse circulation drilling 
program. A total of 3,935 meterage has been completed to date. Drilled holes targeted (1) northeastern Mustang Hill 
mineralization continuity trending in a new EW strike direction, (2) the potential continuity in down dip direction of the 
Reliance Fault Zone and (3) the southeastern and southwestern mineralization continuity of the ‘Main Trend’ through 
the West Pit. The 20 drill holes now represent 36% (3,935 m) of the planned RC drill program. Drilling confirmed strong 
mineralization trends with significant interceptions at the northeastern and southwestern sections of the West Pit. 
 
Manhattan property (Nevada, US) 
 
The Company holds a 100% interest in the Manhattan Property situated adjacent and proximal to the Goldwedge 
property. 
 
On June 9, 2022 the Company suspended the drilling program on the Manhattan property, to take some time to evaluate 
the data that has been collected to date. Geologists are currently working to complete the logging of chips and then 
move onto the interpretation phase of the analysis.   
 
Mineral Ridge property (Nevada, US) 
 
The Company holds 100% interest in the Mineral Ridge gold project located in Esmeralda Country, Nevada. 
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During the year ended December 31, 2022, the Company recorded a reduction of provision for environmental 
rehabilitation with an amount of $77,000 which reduced the carrying value of the mineral property. The Company 
recognized a recovery of impairment to offset the reduction of the mineral property. 
 
ENVIRONMENTAL 
 
Goldwedge property (Nevada, US) 
 
On July 22, 2022, the Company received final determination from Nevada Department of Environmental Protection on 
Water Pollution Control Permit NEV2002107. 
 
This allows the Company to move forward with planned modifications to the existing Mill Facility to move to a Flotation 
System, enhancing the existing Gravity Separation Circuit. 
 
QUALIFIED PERSON 
 
The technical information contained within this MD&A has been reviewed and approved by independent geological 
consultant, Peter Hawley, B. Eng., BSc., P.Geo., a Qualified Person as defined by National Instrument 43-101 (NI 43-101).  
 
CHANGE IN MANAGEMENT 
 
On May 31, 2022, the Company announced Dan O’Brien and Doris Meyer have stepped down as Chief Financial Officer 
and Corporate Secretary.  
 
On June 21, 2022, the Company announced the appointment of Mr. Alnesh Mohan as Chief Financial Officer.  
 
On March 31, 2023, the Company announced the appointment of Peter Hawley to the Board of Directors. 
 
RESULTS OF OPERATIONS 
 
Three Months Ended December 31, 2022 compared with the Three Months Ended December 31, 2021 
 
The Company reported a net loss of $1,467,000 for the three months ended December 31, 2022, representing a decrease 
of $2,393,000 when compared to a net loss of $3,860,000 for the three months ended December 31, 2021. The decrease 
in net loss during the three months ended December 31, 2022 was primarily the result of a decrease in cash and non-
cash compensation (including revenue, general and administrative, impairment of mineral properties and finance costs) 
and increase in other income and care and maintenance for Goldwedge and Mineral Ridge. 
 
The Company suspended mining operations of its Mineral Ridge mine in November 2017 as the Company had mined all 
of its economical mineral reserves based on gold pricing and heap leach recovery parameters. Since then, the Company 
has generated limited revenues from Mineral Ridge from residual but diminishing gold recoveries from the leach pads. 
In December 2021, the Company determined that operating the heap leach pads was no longer economic and so ceased 
operations at Mineral Ridge. 
 
The mine operating loss was $nil for the three months ended December 31, 2022 compared to a loss of $1,161,000 for 
the three months ended December 31, 2021. 
 
During the three months ended December 31, 2022, both the Mineral Ridge and Goldwedge projects were in care and 
maintenance.  Expenditures on Mineral Ridge totalled $513,000 and Goldwedge totalled $106,000 compared to $nil on 
Mineral Ridge and $205,000 on Goldwedge for the three months ended December 31, 2021. 
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General and administrative expenses totaled $279,000 for the three months ended December 31, 2022 compared to 
$271,000 for the three months ended December 31, 2021. The increase is primarily from share-based payments offset 
by the decrease in salaries and benefits, investor relations, professional fees and transfer agent and filing fees during the 
period. 
 
Finance costs totaled $165,000 for the three months ended December 31, 2022 compared to $187,000 for the three 
months ended December 31, 2021 and primarily consists of $148,000 (December 31, 2021 - $180,000) in interest on the 
convertible debentures. 
 
During the three months ended December 31, 2022, the Company recorded a reduction of provision for environmental 
rehabilitation with an amount of $77,000 which reduced the carrying value of the mineral property. The Company 
recognized a recovery of impairment to offset the reduction of the mineral property. 
 
Pursuant to the Termination, Redemption and Release Agreement entered between the Company and Waterton 
Precious Metals Fund II Cayman, LP (“Waterton”) on March 4, 2019, the Company is obligated to make a contingent 
payment of up to CA$1 million from Gold Standard upon a change of control of Gold Standard, pursuant to the sales of 
the Pinon property in the Year 2014. As a result of the completed acquisition of Gold Standard by Orla Mining Ltd., the 
Company is obligated to make a $369,257 (CA$500,000) payment to Waterton. This amount is included in the accounts 
payable and accrued liabilities as of December 31, 2022. 
 
Year Ended December 31, 2022 compared with the Year Ended December 31, 2021 
 
The Company incurred a net loss of $2,210,000 for the year ended December 31, 2022, representing a decrease of 
$2,467,000 when compared with $4,677,000 for the year ended December 31, 2021. The decrease in net loss during the 
year ended December 31, 2022 was primarily the result of a decrease in cash and non-cash compensation (including 
revenue, general and administrative, impairment of mineral properties and finance costs) and increase in other income 
and care and maintenance for Goldwedge and Mineral Ridge. 
 
The Company suspended mining operations of its Mineral Ridge mine in November 2017 as the Company had mined all 
of its economical mineral reserves based on gold pricing and heap leach recovery parameters. Since then, the Company 
generated limited revenues from Mineral Ridge from residual but diminishing gold recoveries from the leach pads. In 
December 2021, the Company determined that operating the heap leach pads was no longer economic and so ceased 
operations at Mineral Ridge. 
 
The mine operating loss was $nil for the year ended December 31, 2022 compared to a loss of $1,926,000 for the year 
ended December 31, 2021. 
 
During the year ended December 31, 2022, both the Mineral Ridge and Goldwedge projects were in care and 
maintenance.  Expenditures on Mineral Ridge totalled $1,645,000 and Goldwedge totalled $694,000 compared to $nil 
on Mineral Ridge and $761,000 on Goldwedge for the year ended December 31, 2022. 
 
General and administrative expenses totaled $606,000 for the year ended December 31, 2022 compared to $862,000 for 
the year ended December 31, 2021. The decrease is primarily due to decreased salaries and benefits and investor 
relations. 
 
Finance costs totaled $537,000 for the year ended December 31, 2022 compared to $744,000 for the year ended 
December 31, 2021 and primarily consist of $469,000 (December 31, 2021 - $714,000) in interest on the convertible 
debentures. 
 
During the year ended December 31, 2022, the Company received the bonus consideration of $1,139,000 (CA$1,500,000) 
from Orla in connection with the letter of intent entered into with Gold Standard Ventures (US) Inc. (“Gold Standard”) 
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on January 29, 2014. On August 12, 2022, Orla completed the acquisition of Gold Standard (the “GS Trigger Event”); as a 
result, the acquisition triggered the bonus consideration. 
 
Pursuant to the Termination, Redemption and Release Agreement entered between the Company and Waterton on 
March 4, 2019, the Company is obligated to make a contingent payment of up to CA$1 million from Gold Standard upon 
a change of control of Gold Standard, pursuant to the sales of the Pinon property in the Year 2014. As a result of the GS 
Trigger Event, the Company is obligated to make a $369,257 (CA$500,000) payment to Waterton. This amount is included 
in the accounts payable and accrued liabilities as of December 31, 2022. 
 
During the year ended December 31, 2022, the Company recorded a reduction of provision for environmental 
rehabilitation with an amount of $77,000 which reduced the carrying value of the mineral property. The Company 
recognized a recovery of impairment to offset the reduction of the mineral property. 
 
SUMMARY OF QUARTERLY INFORMATION 
 
The quarterly results for the last eight quarters are summarized below: 
 

 Three months ended 

 
December 31, 

2022 
September 30, 

2022 
June 30, 

2022 
March 31, 

2022 
 $ $ $ $ 
Revenue - - - - 
Net income (loss) (1,467,000) 389,000 (594,000) (538,000) 
Comprehensive income (loss) (1,467,000) 389,000 (594,000) (538,000) 
Basic and diluted income (loss) per 
share (0.01) 0.00 (0.00) (0.00) 
     
 Three months ended 

 
December 31, 

2021 
September 30, 

2021 
June 30, 

2021 
March 31, 

2021 
 $ $ $ $ 
Revenue 839,000 698,000 605,000 1,094,000 
Net income (loss) (3,859,000) (1,091,000) 386,000 (112,000) 
Comprehensive income (loss) (3,859,000) (1,091,000) 386,000 (112,000) 
Basic and diluted income (loss) per 
share (0.03) (0.01) 0.00 (0.00) 

 
None of the variations in net loss reported in the previous periods were unusual or indicative of any trend with respect 
to the future when the Company expects to have more involvement in revenue-generating operations. Fluctuations 
reported were the result of the level of activity of the Company in each given reporting period. 
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SELECTED INFORMATION 
 

 For the year ended 
 December 31, 2022 December 31, 2021 December 31, 2020 
 $ $ $ 
Operating expenses 2,883,000 3,969,000 2,056,000 
Net loss for the year (2,210,000) (4,677,000) (1,418,000) 
Comprehensive loss for the year (2,210,000) (4,677,000) (1,418,000) 
Basic and diluted loss per share:    

- net loss (0.01) (0.04) (0.02) 
    
    
As at December 31, 2022 December 31, 2021 December 31, 2020 
 $ $ $ 
Working capital (deficiency) (502,000) (273,000) 5,147,000 
Total assets 14,448,000 13,790,000 18,959,000 
Total liabilities 9,622,000 7,331,000 8,414,000 
Share capital 61,029,000 53,977,000 53,336,000 
Deficit (63,439,000) (61,229,000) (56,553,000) 

 
The fluctuation in operating costs and corporate costs is attributable to variations in various expense items, such as 
general and administrative expenses and care and maintenance, which occur due to the administrative and exploration 
activities occurring during a particular period and to the availability of funds in those periods to pay for those activities. 
These is no seasonality to these variations, nor are they indicative of any trend. As the Company maintained and cared 
for its exploration and evaluation assets and continued with corporate costs during the year ended December 31, 2022, 
the related expenditures and total assets held increased compared to prior periods. 
 
LIQUIDITY AND CAPITAL RESOURCES 
 
As of December 31, 2022, the Company had a working capital deficiency of $502,000 (December 31, 2021 – working 
capital deficiency of $273,000) including cash and cash equivalents of $332,000 (December 31, 2021 – $279,000).  
 
The Company began the fiscal year with cash of $279,000. During the year ended December 31, 2022, the Company 
spent $1,690,000 on operating activities, net of working capital changes, spent $687,000 on investing activities, and 
received $2,431,000 from financing activities resulting in an ending cash balance at December 31, 2022 of $332,000. 
 
On May 26, 2022 (the “2022 Closing Date”), the Company issued entered into two convertible debentures agreements 
(the “2022 Debentures”) which provides for a credit facility for up to a total of $2,450,000 (the “2022 Credit Facility”) 
until the maturity date of December 31, 2022 (the “2022 Maturity Date”) with companies owned by the Company’s 
directors (the “Lenders”). The 2022 Debentures bear interest of 12.375% per annum compounding monthly. The 2022 
Debentures are convertible into common shares at the option of the holder at any time prior to the 2022 Maturity Date 
at a conversion price of $0.06 per share (the “2022 Conversion Price”). At the 2022 Closing Date, the Lenders agreed to 
incorporate the bridge loans (the “2022 Bridge Loan”) issued to the Company on April 18, 2022, and May 20, 2022, with 
an amount of $450,000 and $700,000, respectively, into the 2022 Credit Facility as the first and second drawdowns, 
respectively. In addition to the 2022 Bridge Loan, the Company further drew $1,200,000 during the year ended December 
31, 2022 from the 2022 Credit Facility. 
 
During the year ended December 31, 2022, the Company received the bonus consideration of $1,139,000 (CA$1,500,000) 
from Orla in connection with the letter of intent entered into with Gold Standard on January 29, 2014. On August 12, 
2022, Orla completed the acquisition of Gold Standard; as a result, the acquisition triggered the bonus consideration. 
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The Company does not have sufficient financial resources to carry out currently planned operations through the next 
twelve months. Additional financing may be required by the Company to complete its strategic objectives and continue 
as a going concern. While the Company has been successful in the past in obtaining financing, there is no assurance that 
it will be able to obtain adequate financing in the future or that such financing will be on terms acceptable to the 
Company. These material uncertainties may cast significant doubt upon the Company’s ability to continue as a going 
concern. 
 
OUTSTANDING SHARE DATA 
 
At December 31, 2022, the Company had 210,936,665 common shares issued and outstanding (December 31, 2021 – 
117,104,189). 
 
During the year ended December 31, 2022: 
 
• The Company issued 5,194,976 common shares to settle its interest payment of $354,000 on the secured 

subordinated convertible debentures closed on April 26, 2019 (“2019 Debentures”). Accordingly, the Company 
recorded a gain on settlement of $66,000. 
 

• The Company issued 88,637,500 common shares to satisfy the remaining principal amount of the 2019 Debentures. 
 

• On November 10, 2022, the Company granted 6,655,000 options with an exercise price of $0.045 to the officers, 
directors, consultants and employees of the Company. The options are exercisable for a period of five years. All of 
the options granted vested immediately at the date of grant. 

 
• 2,282,500 options were cancelled. 
 
As at the date of this MD&A, the Company had the following common shares and options issued and outstanding: 
 
• 210,936,665 common shares; 
• 37,500,000 warrants with an exercise price of $0.24; and 
• 10,257,500 stock options with exercise prices ranging from $0.05 to $0.55 per share.  
 
TRANSACTIONS WITH RELATED PARTIES 
 
Compensation of key management personnel and directors 
 
Key management includes members of the Board of Directors, the Chief Executive Officer, the Chief Financial Officer, 
and the Corporate Secretary. The aggregate compensation paid or accrued to key management personnel during the 
year ended December 31, 2022 and 2021 (in thousands of dollars) were as follows: 
 
• Chief Executive Officer – $nil (December 31, 2021 – $229,000);  
• Chief Financial Officer – $48,000 (December 31, 2021 – $nil); 
• Corporate Secretary – $13,000 (December 31, 2021 – $nil);  
• General Manager, the spouse of the Company CEO - $120,000 (December 31, 2021 – $120,000); and 
• Former Chief Financial Officer and Corporate Secretary – $79,000 (December 31, 2021 – $160,000) 
 
In addition, the Company recognized share-based payments of $189,000 related to the options granted to the Company’s 
officers and directors during the year ended December 31, 2022 (December 31, 2021 – $nil).  
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Amounts due to related parties 
 
Included in trade and other payables as at December 31, 2022, is $4,800 (December 31, 2021 – $19,000) due to key 
management for consulting fees, director fees and the reimbursement of expenditures. 
 
OFF-BALANCE SHEET ARRANGEMENTS 
 
The Company has no off-balance sheet arrangements. 
 
PROPOSED TRANSACTIONS 
 
On May 18, 2023, the Company entered into a non-binding letter of intent (the "LOI") setting out the terms of a proposed 
arm's length acquisition (the "Transaction") by the Company of all of the issued and outstanding shares of Altus Gold 
Corp. ("Altus Gold"), a private mining issuer with two mineral exploration projects in Esmeralda County, Nevada.  
 
Immediately prior to the completion of the Transaction, the Company will complete a 5:1 share consolidation.  
 
Under the terms of the LOI, the Company will acquire all the outstanding shares of Altus Gold in exchange for issuing to 
the shareholders of Altus Gold 16,900,000 post-consolidated common shares of the Company. 
 
Pursuant to the LOI, as a condition of closing the Transaction, the Company will complete a concurrent financing of a 
minimum of CA$5,000,000 (the "Concurrent Financing"). Altus Gold agreed to provide a non-interest bearing, secured 
bridge loan of $500,000 to Scorpio Gold (the "Bridge Loan"), which will be forgiven upon closing the Transaction. If the 
Transaction does not complete for any reason other than a breach by Altus Gold of an enforceable provision of the LOI 
or the definitive agreement, the Bridge Loan will be repayable on demand. 
 
CRITICAL ACCOUNTING ESTIMATES 
 
These financial statements, including comparatives, have been prepared using accounting policies consistent with IFRS 
issued by the International Accounting Standards Board (“IASB”) and interpretations of the International Financial 
Reporting Interpretations Committee (“IFRIC”). The financial statements have been prepared on a historical cost basis, 
except for financial instruments classified as financial instruments at fair value through profit and loss, which are stated 
at their fair value. In addition, these financial statements have been prepared using the accrual basis of accounting except 
for cash flow information. Refer to Note 2 of the audited financial statements for the year ended December 31, 2022 for 
details on critical accounting estimates and judgments. 
 
ADOPTION OF NEW AND AMENDED IFRS PRONOUNCEMENTS 
 
Certain new standards, interpretations, amendments and improvements to existing standards were issued by the IASB 
or IFRIC that are mandatory for accounting periods beginning on or after January 1, 2023. The Company does not expect 
that any new or amended standards or interpretations that are effective for annual periods beginning on or after January 
1, 2023 will have a significant impact on the Company’s results of operations or financial position. 
 
FINANCAL INSTRUMENTS 
 
In the normal course of business, the Company is inherently exposed to certain financial risks, including market risk, 
credit risk and liquidity risk, through the use of financial instruments. The timeframe and manner in which the Company 
manages these risks varies based upon management’s assessment of the risk and available alternatives for mitigating 
risk. The Company does not acquire or issue derivative financial instruments for trading or speculative purposes. All 
transactions undertaken are to support the Company’s operations. These financial risks and the Company’s exposure to 
these risks are provided in various tables in note 20 of our audited consolidated financial statements for the year ended 
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December 31, 2022. For a discussion on the significant assumptions made in determining the fair value of financial 
instruments, refer also to note 2 of the financial statements for the year ended December 31, 2022. 
 
OTHER INFORMATION 
 
Additional information relating to the Company is available for viewing on SEDAR at www.sedar.com and at the 
Company’s web site at www.scorpiogold.com.  

http://www.sedar.com/
http://www.scorpiogold.com/
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